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The group of ipopt 4 trialists and merchants of Hory Kong and Mocac
who returned frow a three-month tour of Shina brought baci
with them the rmpression that Commmuinist China is rapiily energing from voc-
nomic chaos and is makiny progress in its efforts of usconomic selfwsuf
lency. Although the pariy rscognised that £m1 TeCovaYy wnz not yei o
plished, their serscnal observation had given them confidence in China®
economic rehabilitation, .

Jhe party oi forty memoers wno muue one tour was headea VY WG Cheung-o:mid g
chairman of the Hongz Kong Fukienese Chamber of Gemmerce, with 10X Ying-losei,w
official representative ol the Hong fong Chinese Chamber of Commerce, anl
CEAY Kun-dany chairoan of the liong Tang Lenvars? Asaseiation, as demutios,
sefore their departure, in -8y, SOmEe wmeuders ol Lne group were scepiical., ‘
others curious, but all were cager to see for themselves what lay behiné the
"bamboo curtain,” Their object was [irst to undertake a firsthand invest.gation
of economic conditions in Commmumist China and second to seek mesns of redvi
llong Zong's commercial and industrial market by coordinating trade relations
with the mainland. Their itinerary included thirteen leading cities such as
Hankow, Shanghai, Tientsin, Peiping, and in the Hortheast, Lukden, Charg:han,
Harbin, Penchih, Fushun, Anshen, Dairen, and Port Arthur,

(<]

The first impression fell by the group was that the Farther north they w.nt,

the greater was the extent of economic prosperity. Trom Canton to Tort rhiwr,
conditions appeared progrossively betlter. They attrisuted this develoym. mt

to that fact that the “ortheast has had the longest time to carry out reloras
and get itself on 1ts feet. In three years » they felt it had become a vworitable
modern utopia,#* with, as CHAN Kunelan stated, "no begars, no unemployei, and
no prostitutes.” .

The agrarian reform carried out by the Peiping govermment appeared o tho in-
vestigation party a step in the right direction, in that it creates an i cen-
tive for the farmers, as owners » to put tleir best efforis into improvin: pro-
duction. Tand reform; fcllowed by govermment guidance in organizing mu.ual
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aid and cooperative societies, instruction in better nroduction nethnds . and
improvement of farm implements, has resulted in increased agricultural yields
in the “ortheast and improved living conditions amons the neasants .

The party -7as taken to visit a small village about ten miles from Harbin where
arrarian reform has been effective since 19L7. Tach of the 887 inhabitants

of the village had received half a hsiangww¢ of land, and the villare had onl-
tivated altogether L58 heiang of farmland, had reclaimed 52 hsiang of waste-
land, and was roclaining an additional 53 hsianz in 1950, During the four cold
montis vhen no farm work could be done, bthe villagers devoied theusolves to
alnor industries. ﬂwninamdmd,tM3vﬂLQeammmwdpﬁmmwmm,LdleB
people were neatly dressed, houses were c¢lean and in good repair, all houses
hzd eleetric lights, and radios were nol uncommen. Primary schools were func-
tisming for children and supplementary uight classes for adults. Taxaliong it
was polnted out to the visitors, was only 2,300,000 tons of grain in 1207, in
senbrast o eight million tons under the Japanese oceupation.

Tre extent to which the conditions of farmers have improved was gauged by the
scasumption of cotton cloth. In 1947, farmers purchased 830,000 rolls, .n 1243,
1,200,000 rolls, and in 1949, 3,200,000 rolls. i/ith & first season purchase of
"

2

2,400,000 rolls in 1950, the estimated consumption for the year is 9,000 0003w

Thzir trin convinced the visitors that, contrary to peneral report, Comamunist
policy has not eliminated the capitalist class. <Capitalists still have o place;
2lbhouzh 2ll large and inportant industries and enterprises are undeyr sitobe
omersaip or government control, private business is encouraged to develop
parallel to state industyy. lloreover, the amount of Chinese private capital ine
vestment is caleulated to have increéased from 0.2 percent during the Japanose
orcupation in 1945 to 12.5 percent of tohal investment in 3949, Privale enter-
prises include such categories as texiile menufacturing and dyeing, rubbsyr mamp
facturing, flour willing, canoing, and manufacture of office equipment and
stationery.

In the lorthwast, 35 percent of production is industrial, and the percentage is
axrected Lo increase to L3 in 1950. In Shanghai, although all industries suf-
fered great difficulties immediately after the Commmist occupation, from baxe
ation, victory bonds, and the llationalist blockade, the situation in spring
1950 had improved. In Lhe textile industry, for example, production had in-
creased from April to June L0 perecent for cotbton yarm and 50 percent for cotton
piece pgoods, and consumption in these two fields had erown Ll and 50 percent
respectively. Uhe ding On Textile 1511 had had to add four night shifts a week,

Tolereonmlogny veletions are yory cleaa  writh oan atesenhera nf bl vmdamet e
ing and cooperation. At the Peiyang Cotbon ™1l in Tientsin, for examplc, the
nanagenent set aside 1.5 percent »f the net profit for a Labor Velf{are mmd and
provided creches, clinics, and nizht schools for the workers. Such meas.res

have so faverably improssed the workers thal within a year the mill production
;mmemedmﬁﬂySOpmwam,mﬁ‘ﬁemmhmsmembmshm%Oﬁmnwmjmmmﬁm
o eliminate waste of raw material,

Gmmnwmneﬁdaﬁimmmwmmmmthmm}mhwdtopm;mmeinmmhﬁmhmﬁcwmwny
cinl enterprises on their feet. To help solve problems of supply and varkebhing,
the povernment sometimes increases workinge hours, nlaces orders, offers 0@,
ar acts as agent Lo buy and sell commodiiies, and it aids factories to cstablish
eoorerative oflices for sales or yurchases to eliminate paying middlemen. ‘Three
facterdies cited as examples are the Tung; 1i Industrial Chemical ‘orks ab Langku,
the Tast Asia Gunoy Dag Factory in Tiertsin, and Lhe Jen Li Rug Factory °n
Tientsin. The Yung Ti firm, with some thres thousand workers, producing caustic
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soda, sulvhuric acid, and refined sait, was about to collapse, when the govern-
ment ordered it to use up its raw material stocks and continue operation:;

at the same time, the movernment bought up the major portion of its products.
The gunny bag factory, unable to reopen after the Communist take-over, was
given government assishtance in utilizing Chinese jute and received a government
ordsr for 7,602,000 guniy bags. The government bourht up a large stock of rugs
from the Jen Li plant and sugpested substituting wool from lNorthwest China for
the Australian product previously used.

3ix members of the inspection group were asked to participate in the National
Twport and Fxport Trade Conference held in Peiping on 13 July. They observed
that questions of goverrment and private trade relations foreign trade, and

contracts were worked out in an atmosphere of frankness, that everything was

-7aven adequate consideration, and that the greatest accomplishment was demsrca-

tion of the scope of activities and promotion of closer cooperation hetwsen
publicly and privately operated enterprises.

In the commercial field, the investigators saw improvements everywhere., They
observed the city streets in the Northeast filled with stores and shops and

the large vrivately-owned department stores in Harbin, Dairen, and lukden. They
were told that more than five hundred industrial and commercial fiyms had sp-
peared during 1942 in the lortheastern cities. In Shanghai also, the ‘ing On,
Sincere, Sun Sun, Sun, China Fmporium, and Lei Vah departwent stores had stown
2 120 percent increase during 1950, In Canton, even between Lhe beginning of
“he tour in lay and its conclusion in August, many shops and stores had made
renovations and Chinese merchants who had fled to Hong Kong were returiing o
reopen their businesses.

The visitors felt that ihe stabilization of currency and of comaodity prices

was one of the most outstanding achievements of the Communist regime. They
aiso were informed thot the national revenue conference had readjusted taxes

ard simplified and reduced the mumber and kind during the swamer of 195C. Since
the first issue of victory bonds had proved unwelcome, the covernment. had decided
to withhold a second issue for the time.

Secial welfare developments were especially noticeable in the lortheash. ‘la- )
ternity hospitals and creches with frse service are provided, and workirvg mothers
receive ample childbirth leave. Prison inuates are well treated, are nct in

prison garb, are well fed, and work in accoriznce with their abilities. PMeison
programs include two hours of reading and discussion daily. Prison officials are
urarced, and no distinction in treatment is made between Chincse and Soviet
prisoners, Pickpockets have boen rounded up and are being taught new trades in
reformatories,

In general, the visitors found living conditions rood as result of stabilized
prices, especially in the Northeast. Commodities appesred cheap in all parts
ai the country, and it was specifically noted that butter and milk were cheaper
avd of better quality in Changehun and Harbin than in Hong “ong. The graat
demand for technical personnel in the ortheast has relieved unemploymer:
in obher areas as workers migrate to new jobs in anchuria.

The party found Peiping authorities willin~ +o cooperate in working out new
hzndling for long Xong trade with the mainland. The delegation stressed the ime

v

portarce to Hong Xong of trade with China and begged for a reduction of import
duties on goods from liong Yong, which, they pointed out, were mainly produced

o
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sy Chinese labor and finanzced by Chinese capital. The govermment agreed in
orinciple to the dele -ation's views and sugprested trat Hong Kong formulate
¢concrete proposals and suoeit them to the South China Trade 3urcau for con=-
sideration.

In line with the rcactions of this inspection groupik:t with rerard to the
Cammunists, tihe businessnen of Tong Xon: in late Septenber were snowing
creator sympathy with Peiping and decreasing support for the Mationaliats.
Tynical of their attitude is the fact that in Septerber when Uong Xong Chinese
{orred a comalttee to prepare for the celebration of 1 Octcber as the Chinese
Jomrmnist anniversary, the comaittee included lawyers, merchants, and Wall-to-
d» businesswen, and tie Chinese Charber ol lommerce and the Yons tong Chinese
sarmfacturers Union joined it as a body.

. “hese names were received without characters and are
on in Cantonese rovanization only.

A hsiang equals 15 mou, or about two and a half acres;
each person tuerefore received one and one-fourth acres.

¥o bhasis of calculation was piven for any figures, and
“h statenents must be considered as general rather than siotistic-
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